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· Thank you House Speaker Murphy, Majority Leader Fox, Chairman Costantino and other members of the General Assembly.
 

· Today’s forum is certainly an important one…. We thank you for including us in the discussion.
· The Greater Providence Chamber of Commerce is pleased to provide what we hope is a ray of hope for both short and long term economic recovery in Rhode Island.  


· What we are talking about is growing our Knowledge Economy. It is the next wave … and it is here!  Make no mistake about it.
· I think we all know the history of Rhode Island’s economy.  Let me take 60 seconds to recap. 

· Centuries ago … Rhode Islanders deriving their livelihood from the sea… our maritime economy.
· Later… Rhode Islanders prospering from farming the land… our agricultural economy.   
· Then … Rhode Islanders actually launching America’s industrial era… our industrial economy in early 1900s.  Manufacturing, art and design carried us for a long time.  
· In the 1980s and 1990s… America’s information or high tech economy … fueled locally by gains in software, defense systems and the like.  
· Today, the information economy is getting “kicked up a notch.” It has given way to the knowledge economy.  It’s the natural progression of things.
· What is the knowledge economy? Simply put it is the power of ideas. It’s the “know how, know what, know whom.” 

·  It’s the power of turning those ideas into new jobs, new companies and new market opportunities. Economic growth… which is what we are all after.

· It’s dreaming up “the next big thing” and being able to make money off of it … create jobs … and expand the tax base. Think about it. All the great inventions of our time started out as merely an idea: the light bulb, the pacemaker, the iPod, Teflon, penicillin…. the sandwich.  (no Ph.D required) 
· Today … it’s all about life saving drugs and medical treatments, it’s new ways to save our planet through energy, efficient products and technologies. It’s about helping people live better, smarter and longer.


· Over the next hour you will hear about some success stories.


· You will hear about the path that has gotten us here and what’s happening NOW from those businesses and entrepreneurs that are putting their ideas into the marketplace and partnering for success. 
· And just importantly …  where we need to go. 

· But first I want to tell you how we got onto all of this.
· In late 2007 early 2008 we began noticing storm clouds on the horizon. We were worried about the key indicators…
· Rhode Island’s unemployment rate for November, 2007 in RI was 5.2% in January of  2008  it jumped to  5.5% and in February of  08 - 5.8%

· And while no one could anticipate that unemployment rate being close to 13 percent, we were definitely concerned.  

· So we --- the private sector --- gathered some of the best economic development minds in this country.  Over the course of a year or so, we brought them into Rhode Island to give us some ideas.  
· Our question was very simple…. What is it that we have here in Rhode Island that we are inherently good at?  Where do we really stand out?  Where can we place some bets? 
· I refer to this process… as looking under the hood….seeing what can be revved up with a little prodding and focus.

· This project was initially led by a Steering Committee comprised of the Chamber, Foundations, Colleges and Universities, Hospitals, State and City representatives, and private sector representatives in conjunction with New Economy Strategies of Washington, D.C.

· Our initial analysis included a lot of data crunching.… a review of federal funding, patent data and venture capital opportunities, along with analysis of employment and industry projections; an asset inventory of educational and research institutions and survey of business leaders in addition to focus groups and interviews. 
· Case studies and global best practices were also reviewed. Over 500 people were included in the analysis. 
· Incredibly inclusive and data driven.
· What did we find? What is it that we have here in Rhode Island that we are inherently good at?  Where do we really stand out?  Where can we place some informed bets? And how can we make “stuff” happen here that’s going to make the world want to beat a path to our door?
· Here’s where we are placing our bets… 
· Design… a big core competency here… the design of safe products the design safe places… the design of safe new systems. We have a great history of design here.

· Environmental and Alternative Energy … the green and clean revolution… everybody’s onto it… but our oceanographic capabilities are world class.
· Medical Devices and Preventative Medicine – people living longer … new inventions to help people live healthier more productive lives and manage the natural onset of disease.  The story of Davol… transitioning from rubber to hernia repair… fueled by r & d
· Strengthening research capacity across the board… revving up the pipeline of ideas … the GA’s investment in STAC has been exceedingly wise…. Got to do more.
· Cultivating a culture of entrepreneurship … our legacy industries are contracting …small businesses and entrepreneurs rule.  Census data shows that new companies are the job engines. Of the overall 12 million new jobs added in 2007, young
firms were responsible for the creation of nearly 8 million of those jobs.

· Given this information, it is clear that new and young companies and the entrepreneurs
that create them are the engines of job creation and eventual economic recovery. 
· The distinction of firm age, not necessarily size, as the driver of job creation has many implications, particularly for policymakers who are focusing on small business as the answer to a dire employment situation.

All great ideas…….. but were some of the impediments….?
· Simply put….as a community … we weren’t connecting the dots…a “silo mentality.”  Not taking advantage of our assets.

· We also found that we have a skills gap.  We need to prepare Rhode Islanders  for where the jobs really are.  Specifically in the areas of health care,  life sciences, technology, research and design, alternative energy and entrepreneurship
· Let me make it clear… when we say jobs… we mean jobs at all points on the spectrum. 

· To keep the development of Rhode Island’s Knowledge Economy moving forward in a systematic and focused way…the Chamber created the Innovation Providence Implementation Council or IPIC. Everybody has a seat at the table.


· In the last year the IPIC has helped to disburse  more than $100,000 in Chamber grant funding. As well as $50, 000 in City grant funding. This went to 11 projects in the areas of design, entrepreneurship, product safety, workforce development and alternative energy. 

· The IPIC was successful in securing an additional $100,000 in funding from the US Department of Commerce Economic Development Administration. We are currently evaluating 19 different projects in the various target areas of opportunity and hope to make an announcement about this round of grant funding shortly. 

· And that’s just the tip of the iceberg. 
· In the last year, it’s estimated that the institutions and organizations rallying behind the Knowledge economy have put an estimated:
· $376 million into capital investments 

· Sponsored $479 million in research

· And secured $171 million in R & D funding. 
· And kept 25,000 people on the job.


· As a community we are physically changing our landscape. 


· Working with the City of Providence… Brown University and Johnson & Wales have committed to make significant investments in Providence’s Knowledge District.


· This specific geographic area, located in what is now known as the Jewelry District presents a unique opportunity to create an epi-center of research, development and job creation.
· It was great to see Congressman Obey in town as a guest of Congressman Kennedy and Mayor Cicilline. The House Appropriations Committee is looking very favorably upon Rhode Island. 
· And by the way, this kind of discussion has and is happening all across the country.  Detroit is reeling, but through a similar exercise they are working to make the transition from reliance on automobile manufacturing to transportation logistics … engineering … and energy ….. fueled by entrepreneurship and university college and hospital partnerships. Sound familiar?
· Also take a look at Pittsburgh. A survivor of wrenching economic change and now strategically transformed…. "a model for turning the page to a 21st-century economy.” Pittsburgh continues to create new industries born of research, innovation and entrepreneurship. Again, sound familiar? We can do the same thing here in Rhode Island.
· Thank you for allowing us to spend some time with you this afternoon.
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