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March 25, 2010

The Honorable Sheldon Whitehouse
United States Senate
170 Westminster Street
Providence, RI   02903 

Dear Senator Whitehouse:

We are writing to ask for your assistance with regard to the Rhode Island Unemployment Insurance system which, if no action is taken, will be faced with a $9 million interest payment due to the Federal Government by September, 2011.

With the support of Congress and the Federal Government, states were granted a waiver on the interest payments due on the borrowing of federal funds for unemployment insurance benefits. Estimates are that approximately 40 states will have borrowed federal dollars to pay for unemployment insurance benefits to their residents by the end of 2010. In Rhode Island’s case, the estimated interest payment due to the federal government will be $9 million   

As you know, states are facing unprecedented budget deficits along with high unemployment rates. Rhode Island has been severely impacted by the economic recession with the second highest unemployment rate in the country. Businesses are struggling to survive the economic downturn and thousands of residents are unemployed. This is a crisis situation for our state. 
The only solution to reducing Rhode Island’s high unemployment rate is for employers to create jobs. By increasing the tax paid by employers to pay for the interest due to the federal government, jobs will not be created and the chronic unemployment situation in Rhode Island will persist.  
We appreciate any assistance you can provide in seeking a waiver on the interest payment due in September, 2011. 

Regards,

Laurie White





Donna Cupelo

President





Chair, Federal Affairs Committee 


