






March 3, 2010
Hon. Steven Costantino

Chairman, House Finance Comm.

State House

Providence, RI  02903

Re:  
Article 26   Relating to the Office of the Health Insurance Commissioner

Dear Chairman Costantino:


I am writing to express the strong opposition of the Greater Providence Chamber of Commerce to Article 26 of the Governor’s FY 2011 Budget.  By shifting the cost of the Office of Health Insurance Commissioner from the general fund to the health insurers, the Article will result in a tax increase on those businesses and employers which offer health insurance to their employees.  

The Chamber believes this Article is unwise and poor health policy for a number of reasons.  First, the article will directly increase the cost of health insurance.  As you know, many employers are struggling to pay the ever-increasing cost of health care.  Some are discontinuing health coverage altogether and many are tightening eligibility standards and increasing the amount of the premium employees must pay.  This Article will exacerbate this trend by increasing the cost of health insurance at a time when many employers can least afford it.  
In addition, the Article unfairly targets the responsible employers which provide health insurance.  Employers which do not offer any health insurance coverage to their employees will not be subject to this tax increase.  The cost of the Office of Health Insurance Commissioner ought to shared by all taxpayers, through the general fund, not solely by the responsible employers which provide health insurance.  
As always, the Greater Providence Chamber of Commerce appreciates your consideration of our input and perspective.  

