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May 13, 2010
Honorable Steven M. Costantino
House Finance Chair
State House
Providence, RI 02903

Dear Chairman Costantino:

I am writing to express the support of the Greater Providence Chamber of Commerce of Article 7 of the FY2010 Supplemental Budget Bill which would establish a $125 million Job Creation Guaranty program for growing new and existing knowledge-based businesses in order to create and retain high-wage jobs for our residents.

The Greater Providence Chamber of Commerce has been working over the past two years to develop and grow a knowledge economy in our state. And we are seeing the fruits of our efforts take hold with such ventures as ISIS Biopolymer, the new Brown Medical School and other new business ventures in the knowledge district of Providence. However, in order to continue this economic activity, it is clear that the state will need a complete toolbox of programs to ensure its growth. The current RIEDC capital programs are insufficient to meet the needs of the knowledge economy. Too many businesses have an inability to secure equity or debt financing. Businesses in our promising “knowledge economy” are particularly challenged, since their assets are “soft” – patents, intellectual properties, licenses – rather than the traditional “hard” assets like buildings and machinery.  

We must provide the lending community with the credit enhancements they need to approve borrowing for established, growing and new companies in industries like advanced manufacturing, defense, life sciences, health care, advanced electronics, digital media, software design and engineering and financial services. With the state’s guarantee, lenders will more likely invest private capital into Rhode Island’s knowledge-based businesses. 
The addition this new jobs guarantee program will fill a major capital gap for growing companies in high-wage job sectors or businesses that are struggling to retain their workforce as they navigate economic challenges. It would also provide prospective businesses with an added incentive to establish their business here in Rhode Island and to ensure Rhode Island’s competitiveness in attracting knowledge-based industries to our state 

The economic benefits to the state will be significant and tangible. The program will induce entrepreneurial activity, accelerate growth in existing businesses, serve as a catalyst to attract new businesses and ultimately result in new jobs and increased tax revenue. The jobs created will positively impact the entire jobs supply chain, from entry to high level, and make lives better for all Rhode Islanders.  
We strongly urge the General Assembly to pass H7105, Budget Article 7 now before the General Assembly.  Thank you for your consideration of this important economic development Budget Article.  
Sincerely,  
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Laurie White

President
